






























MANTLE DIAMONDS LIMITED 

NOTES TO n l E FINANCIAL STATEMENTS 
THto: YEAR ENDED 3] DECEM BER 2008 

14. I'AYMENTS 

Equity·selllcd share-based payments 

(n) SI,n rc 0.,tion5 

Details of thc share opl;on$ outstanding during Ihe year .re 8S follows: 

Ou1Slanding at beginning in period 
Options I:,,"'tcd on 16 Apri] 2007 
Oplions grantcd On 17 March 2008 
Options srallted Oil 10 Junc 2003 
Options forfeited during the period 

Outstanding .t end of period 

2008 

flhllubcr 

1,000,000.00 

2,500,000.00 
3, 100,000.00 
(500,000.00) 

6, 100,000.00 

2008 2007 
Wcighlcd 

""crnge 
exercise 

price Number , 
12.51' 500,000.00 

500,000.00 
35, 

30-351' 
lS I) 

3 1.68J) 1,000,000.00 

The vesting ""d expiry dates for tile outslanding options in isslle are as follows: 

Vuli ll g date 

I Jllly 2006 
Upon]isting Oil AIM 
17 March 2008 
31 December 200S 
31 December 2009 

10 years aftcr liSling on AIM 
10 years after listing on AIM 
17March2011 
1011llle2018 
101llnc2018 

The options arc settled ill C(jllily Ollce exercised. 

14 

2007 
Weighted 

avemge 
eXercIse 

price , 
W, 
IS, 

12.5p 

Number of 
sllarcs 

250,000.00 
250,000.00 

2,500,000.00 
1,550,000.00 
],550,000.00 

6,100,000.00 

The rair values were ealcu]aled IIsing the Black-Scholes Model. The inpllts illto Ihe model were 
as follows: 

D,II'ing Ihe Jea l' ended 31 Ilcccmbel' 2007 

Share price 
Exercise price 
Expected volatililY 
Expecled life 
Exp«lcd dividclld yield 
Risk free interesl ralc 

16.S0p 
15, 

SO% 
I year 

W. 
5.5% 



MANTLE DIAMONDS LIMITE!) 

NOTES TO T ilE FINANCIAL STATEMENTS 
Fait TilE YEAR ENDED 3 1 OECEMm;n 2008 

14. SIIAlt":-HAS.: l> I' A YM ENTS (n,.d""«Ii 

l) ul·jnG the yr~ r ended 3 ] December 2008 

Share price 
Exercise price 
Expected volatility 
Expected life 
Expected dividend yield 
Risk frc:e interest rate 

Page IS 

lOp 
JO-J5p 

50% 
2 years 

W . 
2% 

EXllC<:ted volatility was determined by reference to historic volatility of mining shares listed 011 
the London Stock Exchange. This volatility was then adjusted to refled a higher eXI)eCted 
volatility for a small company nQI lisled Qn tf>e LQndQn Stock Excllangc. ntc expected life used 
in the model has been adjusted, based Qn the management's best estimate, for the effects of 
11on-tnlnsferability, exercise rcstrictiollS and bellaviouml considerations. 

nte company reeogniscd tota l expellscs in the profit and loss IIl:cou nt of £50,248 (2007: £31 ,056) 
relaled to share options during the year and r«:ognised £61,013 (2007: £nil) as the acquisition 
coSt ofCO:: r1ain fixed asset investments. 

(b) Other share based pay",."ts 

In add iIi"" to the share options in issue the e<>mpany has also =ognised expenscs in respect of 
ccrta;n consultancy agre<:l1Iclits IInder which services are provided as consideralion for the issue 
of equity instruments. No shares (2007: 1,888,496 shares) have been issued, or are due to be 
issued, under such agreements during the year. 

The expense relating to such consultancy agrecments was £nil (2007: £13,334) and has been 
calculated flt the fair value of the services provided with reference to market rates for sllCh 
services calculated with reference to the value of the consideration payable under such 
consultancy agreements. 

The company has also issued shares lIS consideration for the acquisition o f certain fixed asset 
investments. In tota l 12,839,167 (2007: nil) such shares have been iss'lcd and a total cost lias 
been recognised within fixed IISset illvcstmellls of £2,567 ,833 (2007: nil). The value oFthe shares 
isstred has been calculated with reference to Ihe fair val\1e of the shares as the fair value of the 
investments received CBllnOt be measured di=tly as they arc unlisted. 

The company also issucd 75,000 (2007: nil) shares u consideration fQr a cont;llIled interest in 
certain explorntion and evaluation assets. The va lue of these shares recognised withi!1 the COSt of 
exploration Alld eva luation usetS was £15,000 (2007: £nil) and WaS calculated with reference to 
the fair value of the shares. 
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MANTLE DIAMONDS LIMITED 

NOTES TO Til E FINANCIAL STA TEM.ENTS 
FOR H IE YEAll ENnEn 31 DECEMBER 2008 

IS, CONTI NGF.NT LlABlL.ITIES 

The company has c'l1ered illio a JOIIII venlnre wilh Kopallc Diamond Developmcnls pIc 
("Kopalle'') in wh ich il hn eorned a I'W. ililercsi in European Diamonds Limiled .hrough .he 
issue of 1,666,667 shares, .0gClher wilh a fll11her 1,666,667 since .he balancc shee. date. 

Under the terms of the agrt"emelli if Ihe company has not achieved an lI,ili31 Public Offering 
("IPO") by II July 2009 then Kopane has the right 10 tcrnlinate the agrecment.ogethcr with the 
forfci.ure of.he company's intere!' of I'W. in European Diamonds L.imited unless the company 
makes a cash payment to Kopane of £666,667 within 30 days thereaflcr and agrees to pay thc 
remaining consideration originally payable under the agreemcn. of £1.333,333 in e ither cash or 
shares 31 Kopane's clec.ioll. TI,is further consideration being payable ill two equal instalments, 
the lirst onlhe earlier of 11 January 2010 or the date of publica. ion of a feasibility study on thc 
mineral properties in which European Diamonds L.imited has an interest, the second on the first 
anniversary of the firsl instalmenl being paid. 

Given Ihe economic downlUn'lhe company's plans for carrying Ollt an 11'0 have been delayed 
alld subscqucnlly wi1lnot achieve an [PO by II Jllly 2009. The dire<:lors arc ill discussiolls wi.h 
Kopane to renegoliate the ten115 of Ihe agreement in respect of Ihe above clause, and arc 
confident thai the cash paymcnts des<:ribed above will not be reqnired. For this reason nO liabilily 
has been recogllised in respect of the payments, alld in add ilion the value of .he compa 'w's 
inveSlment in European Diamonds Limited has not been impaired. 

[6. SHAR.: CAI'ITAL. 

". 

A IIthoris.1I , I'9re cal, itnl : 

200,000,000 (2007: 100,000,000) Ordinary shares of £0.001 each 

Allo\fffi , call ed "I' ~ "d f"lIy paic! : 

Ordinary shares of £0,001 each 

2008 
N. 

78,526,933 
• 

78,527 

2008 

• 200,000 

2007 
N. 

44,237,766 

2007 

• 100,000 

• 44,238 

During the )'('ar 34,289,167 (2007: 26, I 01,404) ordinary sh~res of £0.001 each Were issued. The 
nominal v~lue of.he shares issued WaS £34,289 (2007; £26,102). The consideration received for 
Ihcse shares was £6,8S7,833 (2007: £4,545,437). 

SHAlt..: 1' lt..:~tlUl\t ACCOUNT 

2008 2007 

• • Balance broughl forward 5,368,723 1,013,563 
Premium on shares issued in the year 6,742,328 4,355.160 

Balance carried forward 12.11 1,051 5,368.723 

Commission paid 10 directors of the company relating to Ihe issue of new sl,are capital 
3mouII1ing to £22,500 (2007: £70,923) has been deducled from lhe premium arising (lnlhc issue 
of those shares. This is in addition to .he remuneration disclosed in note 4. 



MANTLE I)JAMONDS LIMITED 

NOTES TO T HE F I NANCIAL ST ATEMENT S 
FO[~ T H E YEAR ENDED 3 1 DEC EMIJER 2008 

18. SIIA IU; OI'TIONS ItF.SERV E 

Balance brought forward 
Recognition of equity-sculed share-based pa)lnents in the y<:ar 
Forfeiture of share optio!)s in the y~ar 

Balance carried forward 

This reserve is used to record the nlue of share optiolls recognised. 

19. S IIARES TO 8E ISSUE]) 

Balanc<: brought forward 
Shares issued in year 
Shores becoming due for issucd 
Shares no longer due for issue 

2008 , 
38,394 

111 ,262 
( 16,379) 

133,277 

2008 , 
8,333 

(8,333) 

Po ge l ? 

2007 , 
7,338 

31,056 

38,394 -

2007 , 
305,000 

(305,000) 
8,333 

8,313 

This reserve is used to record Ihe value of the consideration received or shares Ihat have yet 10 be 
issllcd. As the company does tlO1 have any obligation to Inmsfer economic benefit to these 
investors, the balance is reported within s!,areholde rs' funds. 

20. I' IWHI" ANI) LOSS ACCOUNT 

2008 , 
Balance brought forward (2,244,934) 
Loss for the financial year (2,872,3 42 ) 

Balance cMriC'll forward (5, 1L 7,276) 

21. RF.CONCILI AT ION OF MOVEMENTS IN SHAREIiOLDImS' ~·UN [)S 

Loss for the financial year 
New equily shan:: capital subscribed 
Premium on new share capital subscribed 
Movement On shares to be issued reSCrve 
Recognition of eq,,;ty-set1Ied share-based paymcnts in the year 
Forfeiture of share options in the year 

Net addition to shareholders' funds 
Opening sl,areholders' funds 

Closing shareholders' funds 

2008 , 
(2,872,3 42 ) 

34,289 
6,742 ,328 

(8,333) 
111 ,262 
(1 6,379) 

3,990,825 
3,2 14,754 

7,205,579 

2007 , 
(713,553) 

(1,5)1,381 ) 

(2,244,934) 

2007 , 
(1,531,381 ) 

25,277 
4.355,160 
(296,6(i7) 

31.056 

2,583,445 
631,309 

3,214,754 



MANTLE DIAMONDS LIMITED 

NOTES TO THE FINANCIAL STATEMENT S 
FOI{ TilE YEAn E NDED 3 1 DECEMIJEI{ 20llS 

22. I'OST IIAL.ANCE SUU ;T EVEI\'TS 

Since Ihe year end Ihe COnll'any has issned I 1, 166,667 ordinary shares of £ I. 

l'ag~ 18 

10,000.000 shares were issued to effect the aequisil ion of certain mi"eral property inlereSI!!, thc 
entire issued share capital of Tcnby Resourees Inc, a company inCOTJlOmled in Canada, atld 
certain olher assets. 

1,666,667 shares were issued as tl~ sccond rrallChc of consideraliOll duc IInder an agr«mctil wilh 
Kopanc Diamonds pic in respeci of Ihe acquisilion of an inieresl in European Dimnonds L.imiled 
which holds ceruin mining property inleresls. 

2J. IlEL.ATEI) PAllTY TllANSACTIONS 

Tllc company has nO ullimale COIllroUi.lg party. 

During Ihe year Ihe company loaned Manllc Diamond S.a. r.I £46,345 (2007: £227,3&7). Allhe 
year cnd Ihis amOllnl was provided again!1 in full. 

Dming Ihe year Ihe compatly loaned Mamie Diamond Oy (Finland) £519,073 (2007: £nil). AI Ihc 
year end £519,073 was oulSlandin g. 

During Ihe year the company loaned MOL Diamonds (Canada) Inc. £1,086,362 (2007: £!til). AI 
Ihe year end £1,086,362 WDS oulSlanding. 

During Ihc year Ihe company loaned London Africa Limilcd, a company conlrolled by Mr L. 
Kemp £24,803.09. AI Ihe year end £24,803.09 was OUlSlanding. COrlsullancy fccs of £24,9% 
,,,,,re also paid 10 London Africa Limiled. In ~ddil io" commission of £7,500 was paid 10 Londolt 
Africa Limile'll ;n respeci of Ihe raising of addiliooal finance and is nelle'll off wilh Share 
premium. 


